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SUBJECT: PM MANLEY ANNOUNCES JAMAICA/IMF AGREEMENT 

1 . PRIME MINISTER MANLEY ANNOUNCED AGREEMENT BETWEEN JAMAICA AND 
THE IMF TO HOUSE OF REPRESENTATIVES JULY 13. AGREEMENT IS FOR A 

$74 MILLION (US) STANDBY FACILITY. OF THIS AMOUNT, $22.4 

MILLION WILL BE MADE AVAILABLE IN LATE AUGUST. AND $1 1 MILLION 

EACH IN DECEMBER AND MARCH. MANLEY PROMISED THAT FURTHER DETAILS ON 

THE IMF PACKAGE WOULD BE TABLED IN PARLIAMENT JULY 14. 

2. IN MAKING ANNOUNCEMENT MANLEY DENIED THAT GOJ HAD OPTED FOR 
"AN IMF SOLUTION" OVER A "SELF-RELIANCE SOLUTION" TO THE COUNTRY'S 
ECONOMIC PROBLEMS. HE SAID THE TWO HAD NEVER BEEN PUT FORWARD 
AS ALTERNATIVES. MANLEY NOTED THAT THE IMF AGREEMENT WILL ALLOW 
THE GOJ TO CONTINUE TO FUND ITS SPECIAL EMPLOYMENT AND OTHER 
SOCIAL PROGRAMS. THE AGREEMENT WILL ALSO ALLOW THE BANK OF 
JAMAICA AND LOCAL COMMERCIAL LENDERS TO FUND A TOTAL BUDGET 
DEFICIT OF $235 MILLION ($190 MILLION IN FOREIGN EXCHANGE COUNTERPART 
AND $45 MILLION IN LOCAL COMMERCIAL LENDING). MANLEY STRESSED 
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THE FACT THAT THE GOVERNMENT HAD BEEN ABLE TO MAINTAIN AN EXCHANGE 
RATE WHICH WOULD SERVE TO PROTECT THE MASSES AGAINST UNDUE 
HARDSHIP. 

3. MANLEY NOTED THAT THE GOJ HAS NOW IDENTIFIED A TOTAL OF $190 
MILLION WHICH IT HAS BEEN ABLE TO OBTAIN FROM INTERNATIONAL 
SOURCES. THE IMF PACKAGE WILL PROVIDE $44 MILLION OF THIS AMOUNT 
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DURING THIS FINANCIAL YEAR. MANLEY SAID THE OTHER SOURCES WOULD 
BE IDENTIFIED AS AGREEMENTS ARE FORMALIZED. HE SAID THAT THE 
GOVERNMENT'S SUCCESS IN LINING UP THIS FINANCING HAS MADE IT 
POSSIBLE TO INCREASE THE IMPORT CEILING TO NEAR $800 MILLION 
JAMAICAN DOLLARS IN CY 1977. 

4. COMMENT FOLLOWS BY SEPTEL. 
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